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How tax and pension reforms could cost you more

The Government is aiming for sweeping tax and pension 
changes with radical ideas going out to consultation.

1. Currently income tax and national insurance are regarded as 
separate taxes but in practice they go into one pool of money. 
Chancellor George Osborne wants to merge them into one 
income tax system.

Basic rate tax would be at a combined 32% and those in the 
40% rate band would pay a combined 52%. (The future of the 
50% band is unclear.)

Those who could end up out of pocket include pensioners and 
the self-employed:

Pensioners who pay income tax do not currently pay NI. 
Although the Chancellor has pledged to exempt the retired, 
rising retirement ages mean it’s advisable to keep an eye on this 
reform.

The self-employed who pay themselves in dividends rather than 
a salary, thus avoiding NI, may pay more.

2. The Government wants to launch a new upgraded state 
pension not subject to means testing. From 2015 or 2016 those 
retiring may receive a new pension of around £155 per week 
for single people. 

This may see the end of the minimum income guarantee, which 
upgrades the state pension for those without any other income, 
and perhaps the pension credit, which protects savings. 

All this may fundamentally change your financial planning, 
pension and investing needs. Nothing is certain yet, so we will 
keep you informed when more details become clear.

Client Recommendation

For our work on long-term care fees:

“You have saved my parents thousands of 
pounds of their savings with your totally 
unbiased advice.”

A.J. Richardson

Free Review

We are offering a FREE ONE HOUR 
REVIEW to help you understand the 
options available to make the most of your 
financial planning.

As Gordon Tate is an authorised 
independent financial adviser (IFA), you 
are assured of impartial advice at all times.

Please contact us to talk about investments, 
pensions, long-term care fees, equity 
release or other financial arrangements.

Our free review is valid only until 30 
October 2011, so book now to make sure 
you don’t forget!

0845 0138659
review@gordontate.co.uk

http://www.gordontate.co.uk/
mailto:review@gordontate.co.uk


Avoiding a hefty inheritance tax bill

It’s easy to do a rough calculation of your assets to 
see whether you will be liable for inheritance tax 
(IHT), which is levied at 40% above a threshold of 
£325,000:

• add up the value of your home, your 
investments and savings, your car, furniture, 
personal effects and life insurance proceeds 
(unless written in trust.)

• IHT is not paid when you leave money and 
assets to a spouse or civil partner domiciled 
in the UK, and you can each leave £325,000.

• if you leave 10% or more of your estate to 
charity, new rules mean IHT on the rest falls 
from 40% to 36%.

Tax planning for IHT is complicated but very 
rewarding for those you leave money to. Why not 
contact us for straightforward advice about your 
options? 

No will? Don’t bequeath a costly mess

Making a will is one of the first steps to sound 
financial planning. 

With a will your relatives have peace of mind, there’s 
less chance of disputes after your death and your 
inheritance goes through quickly without the 
complex delays of probate, maximising the amount 
your beneficiaries receive.

Without a will the State decides who gets what. In 
some cases your partner may see a lump of your 
estate go to your siblings, nieces or nephews. If you 
die without close family, the taxman might take the 
lot!

The number of people dying intestate remains very 
high. If you would like further information on wills 
and trusts, please get in touch.


